
____________ 
1/ Includes 4.1 GF FTE Positions funded from Special Line Items in FY 2010. 
2/ The Operating Lump Sum Appropriation may be expended on Arizona Health Care Cost Containment System eligibility determinations based on the 

results of the Arizona random moment sampling survey.  (General Appropriation Act footnote) 
3/ Any transfer to or from the $121,873,400 appropriated for Temporary Assistance for Needy Families Cash Benefits requires review by the Joint 

Legislative Budget Committee.  (General Appropriation Act footnote) 
4/ Of the amount appropriated for Temporary Assistance for Needy Families Cash Benefits, $500,000 reflects appropriation authority only to ensure 

sufficient cashflow to administer cash benefits for tribes operating their own welfare programs.  The department shall notify the Joint Legislative Budget 
Committee and the Governor’s Office of Strategic Planning and Budgeting staff before the use of any of the $500,000 appropriation authority.  (General 
Appropriation Act footnote) 

5/ See agency summary for lump sum reductions and fund transfers. 
6/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Program.  As appropriated by Laws 2009, 1st 

Regular Session, Chapter 12. 
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Department of Economic Security  
    Benefits and Medical Eligibility   A.R.S. § 41-1954
    
  

 
FY 2008 

 ACTUAL  
FY 2009 

 ESTIMATE  
FY 2010 

 APPROVED   
 
OPERATING BUDGET       
Full Time Equivalent Positions 575.6  574.0  574.0 1/ 

Personal Services 21,087,100  21,134,300  21,134,300  
Employee Related Expenditures 8,698,700  8,871,400  9,041,700  
Professional and Outside Services 3,475,900  3,264,400  3,264,400  
Travel - In State 192,000  183,800  183,800  
Other Operating Expenditures 4,374,200  6,701,600  6,701,600  
Equipment 520,500  501,500  501,500   
OPERATING SUBTOTAL 38,348,400 40,657,000 40,827,300 2/ 

SPECIAL LINE ITEMS       
TANF Cash Benefits 119,198,000 119,518,900 121,873,400 3/4/ 
Tribal Pass-Through Funding 3,859,800 5,192,300 5,192,300
General Assistance 2,131,000 1,862,700 0
Tuberculosis Control Payments 14,800 32,200 32,200
Eligibility System Upgrade 63,700 0 0 
PROGRAM TOTAL 163,615,700 167,263,100 167,925,200 5/6/ 
 
 
FUND SOURCES       
General Fund 117,890,200 129,782,900 72,273,500
Other Appropriated Funds       
Federal TANF Block Grant 45,725,500 37,480,200 95,651,700
    SUBTOTAL - Other Appropriated Funds 45,725,500 37,480,200 95,651,700
    SUBTOTAL - Appropriated Funds 163,615,700 167,263,100 167,925,200

Other Non-Appropriated Funds 180,700 206,500 206,500
Federal Funds 156,895,600 162,242,400 171,461,200
TOTAL - ALL SOURCES 320,692,000 329,712,000 339,592,900

  
 

COST CENTER DESCRIPTION — The program develops policy and operating procedures, determines eligibility, pays 
benefits and carries out an evaluation and monitoring program for the following programs:  Temporary Assistance for Needy 
Families (TANF), Food Stamps, General Assistance (GA), Tuberculosis Control, and Institutional Support Payments. 
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PERFORMANCE MEASURES 

FY 2006 
Actual 

FY 2007 
Actual 

FY 2008 
Actual 

FY 2010 
Approved 

• % of Cash Benefits issued timely 96.7 96.3 96.0 96.0 
     
• % of total Cash Benefits payments issued accurately 92.7 88.1 94.7 95.0 
     
• % of total Food Stamps payments issued accurately 92.7 95.4 95.8 96.0 
     
• % of clients satisfied with Family Assistance Admin. 87.9 88.9 88.1 90.0 
     

 
Operating Budget 
 
The budget includes $40,827,300 and 569.9 FTE Positions 
for the operating budget in FY 2010.  These amounts 
consist of: 
    FY 2010 
General Fund  $25,806,300 
Federal TANF Block Grant  15,021,000 
 
These amounts fund the following adjustments: 
 
 Statewide Health Insurance Adjustments 
The budget includes an increase of $170,300 in FY 2010 
for state employee health insurance statewide adjustments.  
This amount consists of: 
 
General Fund  89,500 
Federal TANF Block Grant  80,800 
 
(Please see the General Provisions section.) 
 
TANF Cash Benefits 
 
The budget includes $121,873,400 for TANF Cash 
Benefits in FY 2010.  This amount consists of: 
 
General Fund  41,242,700 
Federal TANF Block Grant  80,630,700 
 
These amounts fund the following adjustments: 
 
 Drug Testing TANF Recipients 
The budget continues a $(157,200) decrease from the 
General Fund originally approved in the midyear FY 2009 
revisions and includes an additional $(1,729,300) decrease 
from the General Fund in FY 2010 for savings associated 
with drug testing TANF Cash Benefits recipients and 
denying benefits to recipients testing positive.  While the 
savings for the program were included in the General 
Appropriation Act, the drug testing requirement is 
included in the Health and Welfare Budget Reconciliation 
Bill (BRB) (Laws 2009, 3rd Special Session, Chapter 10). 
 
 Caseload Growth 
The budget includes an increase of $993,100 from the 
General Fund to restore a one-time decrease for caseload 

savings approved in the midyear FY 2009 budget 
revisions.  The budget also includes an increase of 
$3,090,700 from the Federal TANF Block Grant in FY 
2010 and a corresponding decrease of $(3,090,700) from 
the General Fund.  Although DES’ base TANF Block 
Grant allocation is fully committed, it is expected that DES 
will qualify for additional TANF caseload funding in FY 
2010 under the provisions of the American Recovery and 
Reinvestment Act of 2009.   
 
While not reflected in these estimates, DES reduced the 
amount of the monthly benefit by 20%, to approximately 
$99 per recipient, as part of its implementation of the 
midyear FY 2009 revisions.  If this reduction is continued 
in FY 2010, the program as funded could provide benefits 
to 102,600 recipients in FY 2010, which would represent a 
22% increase above FY 2009 caseloads.  If the reduction is 
not continued, the monthly benefit would return to 
approximately $122 per recipient, and the program as 
funded could provide benefits to about 84,000 recipients, 
which could represent no increase from FY 2009 levels. 
 
Monies in this line item provide financial assistance on a 
temporary basis to dependent children in their own homes 
or in the homes of responsible caretaker relatives.  
Financial eligibility is currently set at 36% of the 1992 
Federal Poverty Level. 
 
Tribal Pass-Through Funding 
 
The budget includes $5,192,300 from the General Fund for 
Tribal Pass-Through Funding in FY 2010.  This amount is 
unchanged from FY 2009. 
 
Monies in this line item are passed through to Native 
American tribes operating their own welfare programs, 
allocated as shown in Table 1.  A.R.S. § 46-134 authorizes 
the DES to provide monies to a tribal government electing 
to operate their own cash assistance program.  The amount 
is roughly equivalent to what the state would be spending 
on the population if the state still had responsibility for the 
case assistance program for any particular tribe. 
 
In addition to monies in this line item, the 6 tribes 
independently receive $22,129,900 of TANF Block Grant 
monies from the federal government. 
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Table 1 

Tribal Pass-Through Funding Components 
  

Tribe Total 
Navajo $2,361,700 
Salt River Pima-Maricopa 322,400 
Pascua Yaqui 721,600 
San Carlos Apache 903,600 
White Mountain Apache 807,000 
Hopi      75,900 
 Total $5,192,300 1/ 
____________ 
1/  Note:  Numbers do not add due to rounding 

 
General Assistance 
 
The budget includes no funding for General Assistance in 
FY 2010.  This amount includes the following 
adjustments: 
 
 Eliminate General Assistance Program 
The budget continues a $(198,100) decrease from the 
General Fund originally approved in the midyear FY 2009 
revisions.  The budget also includes an additional decrease 
of $(1,862,700) in FY 2010 to eliminate funding for the 
program. 
 
This program was repealed by the Health and Welfare 
BRB from the midyear FY 2009 budget revisions (Laws 
2009, 1st Special Session, Chapter 4). The program 
provided financial assistance to persons who were 
unemployable because of a physical or mental disability.  
The FY 2010 Health and Welfare BRB (Laws 2010, 3rd 
Special Session, Chapter 10) included conforming changes 
to eliminate other mentions of the program in statute. 
 
Tuberculosis Control Payments 
 
The budget includes $32,200 from the General Fund for 
Tuberculosis Control Payments in FY 2010.  This amount 
is unchanged from FY 2009.   
 
The program provides financial assistance to persons 
certified unemployable by the state Tuberculosis Control 
Office because of communicable tuberculosis, as outlined 
in A.R.S. § 36-716, and will permit average monthly 
payments of $134 for 20 clients. 
 
Eligibility System Upgrade 
 
The budget includes no funding and 4.1 FTE Positions for 
the Eligibility System Upgrade in FY 2010.  These 
amounts fund the following adjustments: 
 
  Eliminate Eligibility System Upgrade Funding 
The budget continues a $(963,300) decrease from the 
General Fund and a $(5,468,000) decrease from the 
Federal TANF Block Grant originally approved in the 
midyear FY 2009 revisions.  These amounts eliminate the 

funding for the project.  In order to achieve General Fund 
savings for the whole amount of the program, or 
$(6,431,000), the Agencywide Lump Sum Reduction 
includes an additional General Fund decrease of 
$(5,468,000) and includes increased appropriation 
authority from the TANF Block Grant in the same amount.  
The Agencywide Lump Sum Reduction was line-item 
vetoed by the Governor.  (Please see the agency summary 
section for additional information.) 
 
This line item was part of a $45,000,000 total fund multi-
year information technology (IT) upgrade project to 
replace the current case management/eligibility 
determination system used by DES for Medicaid, TANF, 
General Assistance, and other welfare programs.  (See the 
DES Eligibility System Upgrade discussion in the 
AHCCCS Administration Division for more details.) 
 
Lump Sum Reduction and Fund Transfers 
 
Please see agency summary for agencywide lump sum 
reductions and fund transfers. 
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